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A.
EXPLANATORY NOTES PURSUANT TO FRS 134

1. Basis of Preparation

The interim financial statements are unaudited and has been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting issued by the Malaysian Accounting Standards Board (MASB) and paragraph 9.22 of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2009. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2009.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2009 except for the mandatory adoption of the following new Financial Reporting Standards (“FRS”) effective for the financial period beginning on 1 January 2010:

FRS 7


Financial Instruments: Disclosures

FRS 8


Operating Segments

FRS 101

Presentation of Financial Statements (revised)

FRS 123

Borrowing Costs (revised)

FRS 139

Financial Instruments: Recognition and Measurement

Other than the new standards as stated above, the Group has also adopted the various amendments and interpretations to the existing standards adopted by the Group in the past.

The adoption of the above standards, amendments and interpretations do not have significant impact on the financial statements of the Group, other than as explained below:

a) FRS 101: Presentation of Financial Statements (Revised)

Prior to the adoption of the revised FRS 101, the components of the financial statements presented consist of a balance sheet, an income statement, a statement of changes in equity, a cash flow statement and notes to the financial statements. With the adoption of the revised FRS 101, the components of the interim financial statements consist of a statement of financial position, a statement of comprehensive income, a statement of changes in equity, a statement of cash flows and notes to the financial statements. The statement of comprehensive income consists of profit or loss for the period and other comprehensive income. All non-owner changes in equity previously presented in the consolidated statement of changes in equity are now presented in the statement of comprehensive income as components in other comprehensive income. This standard did not have any impact on the financial position and results of the Group.

2.
Changes in Accounting Policies (Cont’d)

b) Amendment to FRS 117, Leases

FRS 117 clarifies on the classification of leases of land and buildings. Upon the adoption of the Amendment to FRS 117, the Group reassessed the classification of a leasehold land as a finance lease or an operating lease based on the extent of risks and rewards associated with the land. The Group has determined that all leasehold land of the Group are in substance is a finance lease and has reclassified its leasehold land from prepaid lease payments to property, plant and equipment.

The reclassification has been made retrospectively and does not affect the profit or loss for the current quarter ended 31 March 2010 and the preceding year corresponding quarter ended 31 March 2009.

The effects of the reclassification on the consolidated statement of financial position as at 31 December 2009 are as follows:-

	
	As previously stated
	Effects on adoption of FRS 117
	As restated

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Property, plant and equipment
	34,810
	              9,221
	44,031

	Prepaid lease payments
	  9,221
	             (9,221)
	     -


c) FRS 139: Financial Instruments: Recognition and Measurement

This standard establishes principles for recognizing and measuring financial assets, financial liabilities and some contracts to buy and sell non-financial items. This standard did not have any significant impact on the financial position and results of the Group.

d) FRS 8: Operating Segments

This standard requires identification and reporting of operating segments based on internal reports that are regularly reviewed by the entity’s chief operating decision maker in order to allocate resources to the segment and to assess its performance. This standard did not have any impact on the financial position and results of the Group.

3. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2009 was not qualified.

4. Segmental Information

Segmental information is presented in respect of the Group’s geographical segments. This is based on the chief operating decision maker of the Group who reviews the Group’s internal reporting regularly in order to allocate resources and assess the performance of the Group.

	
	
	
	
	
	

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current  Year Quarter Ended 
	Preceding Year  Corresponding Quarter Ended
	
	Current Year to Date Ended
	Preceding Year CorrespondingPeriod Ended 

	
	30.06.2010
	30.06.2009
	
	30.06.2010
	30.06.2009

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	

	Malaysia
	31,063
	          25,148
	
	53,029
	46,239

	Overseas
	  5,817
	          10,680
	
	          13,260
	21,226

	
	36,880
	          35,828
	
	66,289
	67,465


No business segment information has been presented as the Group is solely involved in the manufacturing and sales of metal related products. 

5. Unusual Items due to their Nature, Size or Incidence

Other than those stated in the notes, there were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 30 June 2010.

6. Changes in Estimates

There were no changes in estimates that have material effect in the current quarter results.

7.
Comments about Seasonal or Cyclical Factors

The Group’s performance is not significantly affected by any seasonal or cyclical factors.

8.
Dividends Paid

A final tax exempt dividend of 1.5 sen per ordinary share amounting to RM1,980,000 for the year ended 31 December 2009, was paid on 18 June 2010.

9. Carrying Amount of Revalued Assets

The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 December 2009.

10.
Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current quarter and current financial year to date under review.

11.
Changes in the Composition of the Group

There were no changes in the composition of the Group during the current quarter under review.

12.
Discontinued Operations


There was no disposal of subsidiaries by the Group during the current quarter under review.

13.
Capital Commitments

There were no capital commitments entered into and not provided for by the Group during the current quarter under review.

14.
Changes in Contingent Liabilities and Contingent Assets

There were no changes in other contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2009.

15.
Material Subsequent Events

In the opinion of the Directors, no material events have arisen between the end of the reporting period and 26 August 2010, which had affected substantially the results of the Group for the financial quarter ended 30 June 2010.

B.
EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

16.
Performance Review

For the quarter under review, the Group registered a revenue of RM36.880 million as compared to RM35.828 million in the same period last year, a slight increase of 2.9% comparatively. This is mainly due to efforts of the Group in promoting and increasing customer demand for its core products.

17.
Comment on Material Change in Profit Before Taxation

For the quarter under review, the Group’s profit before taxation was RM7.684 million as compared to RM5.745 million in the immediate preceding quarter. The increase of 33.8% is due to better revenue generated during the quarter under review.

18.
Commentary on Prospects

Barring any unforeseen circumstances, the Board of Directors expects the prospects for the current financial year to remain satisfactory.

19.
Profit Forecast or Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable.

20. Income Tax Expense

	
	
	
	

	
	Current Quarter Ended 30.06.2010
	
	Current Year to Date Ended 31.03.2010

	
	RM’000
	
	RM’000

	Malaysian income tax:
	
	
	

	Current tax
	1,796
	
	3,200

	Under provision in prior years
	   -
	
	   -

	Deferred taxation
	   -
	  
	   -

	
	1,796
	
	3,200


The effective tax rate of the Group for the current quarter and for the current financial year to date is slightly lower than the statutory tax rate due to the Group’s sufficient tax losses, capital allowances and reinvestment allowances available for offset.

21.
Sale of Unquoted Investments and Properties

There were no sales of unquoted investments or properties during the current quarter under review.

22.
Quoted Securities

There were no quoted securities held as at the end of the financial quarter under review.

23.
Borrowings

	
	
	

	
	
	As at 30.06.2010

	
	
	RM’000

	Short Term Borrowings
	
	

	Secured:-
	
	

	Bank Overdrafts
	
	    -

	Portion of Long Term Loans payable within the next 12 months
	
	      19

	Trust Receipts
	
	    -

	Revolving Credit
	
	  3,000

	Bankers’ Acceptance
	
	26,510

	Portion of Hire Purchase Creditors payable within the next 12 months
	
	  1,653

	
	
	

	Long Term Borrowings
	
	

	Secured:-
	
	

	Portion of Long Term Loans payable after the next 12 months
	
	     274

	Portion of Hire Purchase Creditors payable after the next 12 months
	
	  1,202

	
	
	

	Total Borrowings
	
	32,658


There are no borrowings denominated in foreign currency.

24.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments up to 26 August 2010.

25.
Dividend Payable

No interim ordinary dividend has been declared for the quarter ended 30 June 2010.

26.
Earnings Per Share

(a)
Basic

The calculation of basic earnings per share for the current quarter and current year to date is based on the Group’s profit attributable to equity holders of the Company for the current quarter of RM5.888 million and current year to date of RM10.229 million and the number of ordinary shares in issue of 132,000,000.

(b)
Diluted


Not applicable.

27.
Authorisation for Issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 26 August 2010.

